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 2017 
$ million 

2016 
$ million 

Financial Review 

Key Metrics  2017  2016 
Percentage 

Change* 
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EBITDA 

 
2017 

$ MILLION 
2016 

$ MILLION 

Sales Volumes 
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Commodity Prices 

Other Income 

Restatement of financial liabilities 

General and Administrative Expenses 

Employee Benefits and Associated Costs 

Cash 

Gearing 

Capital Expenditure 

  



DIRECTORS’ REPORT 
FOR THE YEAR ENDED 30 JUNE 2017 

  2017 ANNUAL REPORT CENTRAL PETROLEUM LIMITED  10 

Comparative Data 

 
2017 

$ MILLION 
2016 

$ MILLION  
2015 

$ MILLION 
2014 

$ MILLION 
2013 

$ MILLION 

Risks 
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Business Strategy 
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Operations and Activities 

Sales Volumes (Central Petroleum’s Share) 

Product Unit FY 2016/17 FY 2015/16 

Palm Valley Gas Field (OL3) 

 
 
 

Dingo Gas Field (L7) and Dingo Pipeline (PL30) 

 

 

Ooraminna Field 
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Mereenie Oil and Gas Field (OL4 and OL5) 

 

 
 

 
 
 

Stairway Sandstone at Mereenie 
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ATP909, ATP911 and ATP912 

Southern Amadeus Basin 

Santos Stage 2 Farm out – Southern Amadeus Basin, Northern  

Southern  
Amadeus Area 

Total Santos Participating Interest  
after completion of Stage 1 

Total Santos Participating Interest  
after completion of Stage 2 

Amadeus Basin (includes EP115 North Mereenie Block), Northern Territory 

Surprise Oil Field (L6) 

 

Exploration Application Areas, Northern Territory 
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Reserves Information 

Reserves and Resource Volumes for Gas (Units: PJ)1  

 1P 2P 3P  1C 2C 3C 

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS 

EVENTS SINCE THE END OF THE FINANCIAL YEAR 
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INFORMATION ON DIRECTORS 

Robert Hubbard FCA BA (Hons) 

Richard I Cottee BA, LLB (Hons)  

Wrixon F Gasteen BE (Hons), MBA (Dist)  

Prof. Peter S Moore BSc (Hons 1), MBA, PhD 

John Thomas (Tom) Wilson BSc (Zoology), MSc (Geology) 
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COMPANY SECRETARIES 

Daniel C M White LLB, BCom, LLM 

Joseph P Morfea FAIM, GAICD  

DIRECTORS’ MEETINGS 

 Full Meeting of Directors Audit & Risk Committee 
Remuneration & 

Nominations Committee 

 Eligible Attended Eligible Attended Eligible Attended 
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REALISED REMUNERATION OF DIRECTORS AND KEY MANAGEMENT 
PERSONNEL FOR THE 2017 YEAR 

Non-Executive 
Directors 

 
Salary / fees

$
STIP

$

Non-
monetary
benefits1

$

Termination
benefits

$

Superannuation 
contributions

$
Amount

$

Percentage 
of TRP

%

Value of LTI 
Grant that 

Vested
$

Actual Total
Remuneration

Package
(TRP)

$

Executive 
Directors & Key 
Management 
Personnel 
 

Salary / fees
$

STIP
$

Non-
monetary
benefits1

$

Superannuation 
contributions

$
Amount

$

Percentage
of TRP

%

Value of LTI 
Grant that 

Vested
$

Actual Total
Remuneration

Package
(TRP)

$

ENVIRONMENTAL REGULATION 

INSURANCE OF DIRECTORS AND OFFICERS 

NUMBER OF EMPLOYEES 
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NON-AUDIT SERVICES 

  CONSOLIDATED 

  2017  2016 

AUDITOR’S INDEPENDENCE  

STAFF AND MANAGEMENT 
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REMUNERATION REPORT (AUDITED) 

A. Directors and Key Management Personnel 

Directors 

Other Key Management Personnel 

B. Remuneration Overview 
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2017 FINANCIAL YEAR – SUMMARY OF FIXED AND VARIABLE REMUNERATION OUTCOMES

C. Remuneration Policy 

D. Remuneration Consultants 

Non-executive directors: 
 
 

Executives, including executive directors: 
 
 
 
 

E. Long Term Incentive Plan (“LTIP”) 
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Key terms and vesting conditions 

HURDLE  DEFINITION  HURDLE BANDING 
VESTING 

PERCENTAGE 
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F. Short Term Incentive Plan (“STIP”) 

Key terms and conditions 

KPI CATEGORY 

PERCENT ALLOCATION OF STIP 

EXECUTIVE ALL OTHER EMPLOYEES 

 
 
 

Corporate KPIs included: 
OBJECTIVE WEIGHTING 100% 75% 50% 
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Safety and Environment KPIs included: 
OBJECTIVE WEIGHTING 100% 75% 0% 

  
 SHORT-TERM POST-EMPLOYMENT 

LONG-TERM 
BENEFITS 

SHARE-BASED 
PAYMENTS  

Value of 
Options& 
Rights as 

Proportion of 
Remuneration  

% 

  Salary / fees 
$ 

Cash STI7 

$ 

Non-monetary 
benefits1 

$ 

Superannuation 
contributions 

$ 

Termination 
Benefits 

$ 
LSL 

$ 

(At Risk) 
Options & 

Rights4 

$ 
Total 

$ 

Non-Executive Directors 

Executive Directors and Other Key Management Personnel 
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GRANT DATE EXPIRY DATE 
FAIR VALUE PER 

RIGHT EXERCISE PRICE 
PRICE OF SHARES 
AT GRANT DATE 

ESTIMATED 
VOLATILITY 

RISK FREE 
INTEREST RATE DIVIDEND YIELD 

GRANT DATE EXPIRY DATE 
FAIR VALUE PER 

OPTION EXERCISE PRICE 
PRICE OF SHARES 
AT GRANT DATE 

ESTIMATED 
VOLATILITY 

RISK FREE 
INTEREST RATE DIVIDEND YIELD 

  NUMBER OF 
RIGHTS 

GRANTED GRANT DATE 

AVERAGE FAIR 
VALUE AT 

GRANT DATE 

AVERAGE 
EXERCISE 

PRICE 
PER RIGHT EXPIRY DATE 

NUMBER OF 
RIGHTS VESTED 

PROPORTION 
OF RIGHTS 

VESTED 

Non-Executive Directors 

Executive Directors and Other Key Management 
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HELD AT 
BEGINNING OF 

YEAR 

HELD AT DATE 
OF 

APPOINTMENT 

SPP & ON 
MARKET 

PURCHASE 

RECEIVED ON 
EXERCISE OF 

OPTIONS 
NET CHANGE 

OTHER 

HELD AT  
DATE OF 

DEPARTURE 
HELD AT END 

OF YEAR 

Non-Executive Directors 

Executive Directors and Other Key Management Personnel 

  
HELD AT 

BEGINNING OF 
YEAR 

OPTIONS 
EXERCISED 

GRANTED AS 
REMUNERATION 

NET CHANGE 
OTHER 

HELD AT DATE OF 
DEPARTURE 

HELD AT 
END OF YEAR 

Non-Executive Directors 

Executive Directors and Other Key Management Personnel 
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  HOLDINGS AT END OF YEAR VESTED DURING THE YEAR EXERCISABLE AT END OF YEAR 

Non-Executive Directors 

Executive Directors and Other Key Management Personnel 

NAME 
 

SHARE BASED COMPENSATION BENEFITS (OPTIONS) 

Year Granted 
 

Vested 
% 

Forfeited 
% 

Financial Years in 
which Options may 

Vest 
 

Maximum Value of 
Grant yet to Vest 

$ 

Deferred Share Holdings of Key Management Personnel 
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NUMBER OF 

RIGHTS HELD AT 
START OF YEAR 

MAXIMUM NUMBER 
GRANTED AS 

COMPENSATION 

CANCELLED 
DURING THE YEAR  

CONVERTED TO 
SHARES 

NUMBER OF 
RIGHTS HELD AT 

END OF YEAR 
(UNVESTED) 

Executive Directors and Other Key Management Personnel 

G. Executive Service Agreements 

Richard Cottee, Managing Director and Chief Executive Officer 
 
 

 

Mike Herrington, Chief Operating Officer 
 
 

 

Leon Devaney, Chief Financial Officer 
 
 

 

Daniel White, Group General Counsel and Company Secretary 
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H. Non-Executive Director Fee Arrangements 

BOARD FEES (PER ANNUM) 

COMMITTEE FEES (PER ANNUM) 



  2017 ANNUAL REPORT CENTRAL PETROLEUM LIMITED  30 

AUDITOR’S INDEPENDENCE DECLARATION 
30 JUNE 2017 

  
PricewaterhouseCoopers, ABN 52 780 433 757
480 Queen Street, BRISBANE  QLD  4000, GPO Box 150, BRISBANE  QLD  4001 
T: +61 7 3257 5000, F: +61 7 3257 5999, www.pwc.com.au 

 

 

Auditor’s Independence Declaration 

As lead auditor for the audit of Central Petroleum Limited for the year ended 30 June 2017, I declare 
that to the best of my knowledge and belief, there have been: 

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in 
relation to the audit; and 

(b) no contraventions of any applicable code of professional conduct in relation to the audit. 

This declaration is in respect of Central Petroleum Limited and the entities it controlled during the 
period. 

  

Michael Shewan Brisbane
Partner 
PricewaterhouseCoopers 
  

25 September 2017
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CORPORATE GOVERNANCE STATEMENT 
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FINANCIAL REPORT 

CONTENTS 
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND 
OTHER COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 30 JUNE 2017 

 NOTE 2017  2016  

  $  $  
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2017 

 NOTE 2017  2016  

  $  $  
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 30 JUNE 2017 

 
CONTRIBUTED 

EQUITY 
 RESERVES  

ACCUMULATED 
LOSSES 

 TOTAL  

 $  $  $  $  
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CONSOLIDATED STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED 30 JUNE 2017 

 NOTE 2017  2016  

  $  $  
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2017 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(a) Basis of Preparation 

(i) Going Concern 

(ii) Compliance with IFRS 

(iii) Early Adoption of Standards 

(iv) Historical Cost Convention 

(v) Critical Accounting Judgements and Key Sources of Estimate Uncertainty 

Rehabilitation 

Share-based Payments 

Impairment of Capitalised Exploration and Evaluation Expenditure 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(a) Basis of Preparation (continued) 

(v) Critical Accounting Judgements and Key Sources of Estimate Uncertainty (continued) 

Impairment of Capitalised Exploration and Evaluation Expenditure (continued) 

Impairment of Other Non-financial Assets 

Other Financial Liabilities 

Taxation 

 

(b) Principles of Consolidation 

(i) Subsidiaries  
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(b) Principles of Consolidation (continued) 

(ii) Joint Arrangements 

(c) Segment Reporting 

(d) Foreign Currency Translation 

(i) Functional and Presentation Currency 

(ii) Transactions and Balances 

(e) Revenue Recognition 

(i) Sale of Oil and Gas / Deferred Revenue 

(ii) Interest Income 

(f) Government Grants 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(g) Income Tax 

(h) Leases 

(i) Impairment of Assets 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(j) Cash and Cash Equivalents 

(k) Trade Receivables 

(l) Inventories 

(m) Other Financial Assets 

Classification 

Measurement 

(n) Property, Plant and Equipment – Development and Production Assets 

Assets in Development 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(n) Property, Plant and Equipment – Development and Production Assets 
(continued) 

Producing Assets 

(o) Property, Plant and Equipment – Other than Development and 
Production Assets 

Class of Fixed Asset Expected Useful Life 

(p) Exploration Expenditure 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

(q) Goodwill 

(r) Trade and Other Payables 

(s) Provisions  

(i) Restoration 

(ii) Onerous Contracts 

(iii) Other 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(t) Employee Benefits 

(i) Short-term Obligations 

(ii) Other Long-term Employee Benefit Obligations 

(iii) Share-based Payments 

(iv) Termination Benefits 

(u) Contributed Equity 

(v) Dividends 

(w) Earnings Per Share 

(i) Basic Earnings Per Share 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

(w) Earnings Per Share (continued) 

(ii) Diluted Earnings Per Share 

(x) Goods and Services Tax (GST) 

(y) Parent Entity Financial Information 

(i) Investments in Subsidiaries, Associates and Joint Venture Entities 

(ii) Tax Consolidation Legislation 

(z) Business Combinations 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

(z) Business Combinations (continued) 

(aa) Standards, Amendments and Interpretations 

(i) New and Amended Standards Adopted by the Group 

(ii) New Standards and Interpretations not yet Adopted 

(a) AASB 15 Revenue from contracts with customers 

(b) AASB 9 Financial Instruments 

(c) AASB 16 Leases  
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2. OTHER INCOME 
  2017  2016  

  $  $  

      

 

 

3. EXPENSES 

(a) Loss before income tax includes the following specific expenses 
NOTE 2017  2016 

$  $ 
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3. EXPENSES (CONTINUED) 

(b) Individually significant items 

Impairment of Assets 

Oil and gas producing assets 

Property 

Exploration assets 

Restatement of financial liabilities 

Restructure of future contingent commitments 
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4. INCOME TAX 

  2017  2016  

  $  $  

(a) Income tax expense      

(b) Numerical reconciliation of income tax expense 
and prima facie tax benefit 

(c) Amounts recognised directly in equity      

(d) Tax Losses      
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4. INCOME TAX (CONTINUED) 
  2017  2016  

  $  $  

(e) Deferred tax assets and liabilities      
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5. REMUNERATION OF AUDITORS 

  2017  2016 

  $  $ 

6. CASH AND CASH EQUIVALENTS 

 

 

Risk exposure 
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7. TRADE AND OTHER RECEIVABLES 

  2017  2016 

  $  $ 

 

8. INVENTORIES 
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9. PROPERTY, PLANT AND EQUIPMENT 

 
FREEHOLD 
LAND AND 
BUILDINGS 

PRODUCING 
ASSETS 

ASSETS IN 
DEVELOPMENT 

PLANT AND 
EQUIPMENT 

TOTAL 

 $ $ $ $ $ 

10. EXPLORATION ASSETS 

  2017  2016  

  $  $  
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11. INTANGIBLE ASSETS 

2017 2016

$ $

12. OTHER FINANCIAL ASSETS 

13. GOODWILL 

Impairment tests for goodwill 

2017 Producing Assets 
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13. GOODWILL (CONTINUED) 

ASSUMPTION APPROACH USED TO DETERMINING VALUES 

14. TRADE AND OTHER PAYABLES 
  2017  2016 

 $  $ 

15. DEFERRED REVENUE 

  2017  2016 

 $  $ 
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16. INTEREST BEARING LIABILITIES 
  2017  2016 
  $  $ 

17. PROVISIONS 
 2017 2016 

 Current Non-current Total Current Non-current Total 

$ $ $ 

 

  2017  2016  
  $  $  
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17. PROVISIONS (CONTINUED) 

Movements in Provisions 

2017 

Employee 
Entitlements 

 $ 

Onerous 
Contracts 

$ 

Restoration & 
Rehabilitation 

$ 
Other 

$ 
Total 

$ 

18. OTHER FINANCIAL LIABILITIES 
  2017  2016 

  $  $ 

19. CONTRIBUTED EQUITY 
  2017  2016  
  $  $  

(a) Share capital 

  

(b) Movements in ordinary share capital 
 2017 2016  2017 2016 
 No. of shares No. of shares  $ $ 
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19. CONTRIBUTED EQUITY (CONTINUED) 

(c) Options granted during the year 

DATE OF ISSUE CLASS EXPIRY DATE 
EXERCISE 

PRICE 
NUMBER OF 

OPTIONS 

(d) Options exercised during the year 

(e) Options lapsed or cancelled during the year 

CLASS EXPIRY DATE 
EXERCISE  

PRICE 
NUMBER OF 

OPTIONS 

CLASS DATE CANCELLED 
EXERCISE  

PRICE 
NUMBER OF 

OPTIONS 

(f) Unissued shares under option 

CLASS EXPIRY DATE 
EXERCISE  

PRICE 
NUMBER OF 

OPTIONS 
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19. CONTRIBUTED EQUITY (CONTINUED) 

(g) Deferred share rights under the Long Term Incentive Plan 

CLASS EXPIRY DATE 
PLAN YEAR 

COMMENCING 
NUMBER OF RIGHTS 

(h) Capital risk management 

20. RESERVES 
  2017  2016  

  $  $  
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21. ACCUMULATED LOSSES 

  2017  2016  

  $  $  

22. LOSSES PER SHARE 

23. SEGMENT REPORTING 

Producing assets 

Development assets 

Exploration assets 

Unallocated items 

Performance monitoring and evaluation 
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23. SEGMENT REPORTING (CONTINUED) 

 
PRODUCING  

ASSETS 
EXPLORATION  

ASSETS 
CORPORATE 

ITEMS 
CONSOLIDATION 

 
2017 

$ 
2017 

$ 
2017 

$ 
2017 

$ 
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23. SEGMENT REPORTING (CONTINUED) 

 
PRODUCING  

ASSETS 
EXPLORATION  

ASSETS 
CORPORATE 

ITEMS 
CONSOLIDATION 

 
2016 

$ 
2016 

$ 
2016 

$ 
2016 

$ 

 2017 2016 
 $ $ 

Major Customers 
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24. PARENT ENTITY INFORMATION 

(a) Summary financial information 

  2017  2016 

  $  $ 

(b) Guarantees entered into by the Parent Entity 

(c) Contingent assets and liabilities of the Parent Entity 

(d) Commitments of the Parent Entity 
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25. RELATED PARTY TRANSACTION 

(a) Parent Entity 

(b) Subsidiaries 

NAME OF ENTITY 
PLACE OF 
INCORPORATION 

CLASS OF SHARES 

EQUITY HOLDING 

2017 2016 

% % 

(c) Key management personnel 

26. KEY MANAGEMENT PERSONNEL 
  2017  2016  

  $  $  

(a) Key management personnel compensation 

(b) Equity instrument disclosures relating to key management personnel 

(i) Options provided as remuneration and shares issued on exercise of such options 
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26. KEY MANAGEMENT PERSONNEL (CONTINUED) 

(b) Equity instrument disclosures relating to key management personnel (continued) 

(ii)   Option holdings 

  
BALANCE AT 

START OF 
YEAR 

GRANTED AS 
COMPENSATION 

EXERCISED FORFEITED  
HELD AT 
DATE OF 

DEPARTURE 

BALANCE AT 
END OF YEAR 

VESTED 
EXERCISABLE 

UNVESTED 

Non-Executive Directors 

Executive Directors and Other Key Management Personnel 

(iii)   Deferred shares – long term incentive plan 
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26. KEY MANAGEMENT PERSONNEL (CONTINUED) 

  
RIGHTS HELD 
AT START OF 

YEAR 

MAXIMUM NO. 
GRANTED AS 

COMPENSATION 

CANCELLED 
DURING THE 

YEAR  

HELD AT 
DATE OF 

DEPARTURE 

CONVERTED 
TO SHARES 

RIGHTS HELD 
AT END OF 

YEAR) 

Executive Directors and Other Key Management Personnel 

(iv)   Share holdings 

 
HELD AT 

BEGINNING OF 
YEAR 

HELD AT  
DATE OF 

APPOINTMENT 

SPP & ON 
MARKET 

PURCHASE 

RECEIVED ON 
EXERCISE OF 

OPTIONS 

NET CHANGE 
OTHER 

HELD AT  
DATE OF 

DEPARTURE 

HELD AT  
END OF YEAR 

Non-Executive Directors 

Executive Directors and Other Key Management Personnel 
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26. KEY MANAGEMENT PERSONNEL (CONTINUED) 

(c) Other transactions with key management personnel 

27. RECONCILIATION OF LOSS AFTER INCOME TAX TO NET CASH 
OUTFLOW FROM OPERATING ACTIVITIES 

  2017  2016  

  $  $  

28. NON CASH INVESTING AND FINANCING ACTIVITIES 
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29. CONTINGENCIES 

(a) Contingent liabilities 

(i)    Exploration Permits 

(ii)    Palm Valley Gas Field Gas Price Bonus 

 

 (iii)   Mereenie Sales Bonus 

(iv)   Litigation 
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29. CONTINGENCIES (CONTINUED) 

(v)    NGP Bonus 

(b) Contingent assets 

30. COMMITMENTS 
  2017  2016  

  $  $  

(a) Capital commitments 

(b) Operating lease commitments 
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31. SHARE BASED PAYMENTS 

(a) Employee options 

EXPIRY DATE 
EXERCISE 

PRICE 

BALANCE AT 
START OF THE 

YEAR 

GRANTED 
DURING THE 

YEAR 

EXERCISED 
DURING THE 

YEAR 

EXPIRED OR 
FORFEITED 

DURING THE 
YEAR 

BALANCE AT 
END OF THE 

YEAR 

VESTED AND 
EXERCISABLE 

AT THE END OF 
THE YEAR 

  No. No. No. No. No. $ 

2017 
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31. SHARE BASED PAYMENTS (CONTINUED) 

EXPIRY DATE 
EXERCISE 

PRICE1 

BALANCE AT 
START OF THE 

YEAR 

GRANTED 
DURING THE 

YEAR 

EXERCISED 
DURING THE 

YEAR 

EXPIRED OR 
FORFEITED 

DURING THE 
YEAR 

BALANCE AT 
END OF THE 

YEAR 

VESTED AND 
EXERCISABLE 

AT THE END OF 
THE YEAR 

  No. No. No. No. No. $ 

2016 

(b) Employee options granted during the year 

GRANT DATE EXPIRY DATE 
NUMBER OF 

OPTIONS 

AVERAGE 
FAIR VALUE 
PER OPTION 

EXERCISE 
PRICE 

PRICE OF 
SHARES ON 

GRANT DATE 

ESTIMATED 
VOLATILITY* 

RISK FREE 
INTEREST 

RATE 

DIVIDEND 
YIELD 

2017 
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31. SHARE BASED PAYMENTS (CONTINUED) 

(c) Deferred shares — Long Term Incentive Plan 

GRANT DATE 
PLAN YEAR 

END 

BALANCE AT 
START OF 

YEAR 

NUMBER OF 
RIGHTS 

GRANTED 

AVERAGE FAIR 
VALUE PER 

OPTION 

EXERCISED 
DURING THE 

YEAR 

EXPIRED OR 
FORFEITED 

BALANCE AT 
END OF YEAR 

2017        

2016        

(d) Expenses arising from share-based payment transactions 

  2017  2016  

  $  $  
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32. FINANCIAL RISK MANAGEMENT 

(a) Credit Risk 

TRADE AND OTHER RECEIVABLES 

GROSS IMPAIRMENT 

2017 2016 2017 2016 

$ $ $ $ 

(b) Liquidity Risk 

2017  6 MONTHS 6–12 MONTHS 1–5 YEARS  5 YEARS TOTAL 
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32. FINANCIAL RISK MANAGEMENT (CONTINUED) 

2016  6 MONTHS 6–12 MONTHS 1–5 YEARS  5 YEARS TOTAL 

(c) Interest Rate Risk 

 

WEIGHTED 
AVERAGE 
EFFECTIVE 

INTEREST RATE 

FLOATING  
INTEREST RATE 

FIXED INTEREST NON-BEARING INTEREST TOTAL 

 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 

 % % $ $ $ $ $ $ $ $ 
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32. FINANCIAL RISK MANAGEMENT (CONTINUED) 

Interest Rate Sensitivity 

 PROFIT OR LOSS EQUITY 

 10% Increase 10% Decrease 10% Increase 10% Decrease 

2017      

2016      

 (d) Commodity Risk 

Volume Sensitivity 

 PROFIT OR LOSS EQUITY 

 10% Increase 10% Decrease 10% Increase 10% Decrease 

2017      

Price Sensitivity 

 PROFIT OR LOSS EQUITY 

 1% Increase 1% Decrease 1% Increase 1% Decrease 

2017      
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32. FINANCIAL RISK MANAGEMENT (CONTINUED) 

(e) Financing Facilities 

 
 

(f) Currency Risk 

(g) Fair Values 

33. INTEREST IN JOINT ARRANGEMENTS 

 PRINCIPAL ACTIVITIES 
2017  2016 

%  % 
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33. INTEREST IN JOINT ARRANGEMENTS (CONTINUED) 

  22017  2016 

  $$  $ 
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34. EVENTS OCCURRING AFTER THE REPORTING PERIOD 
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DIRECTORS’ DECLARATION 
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INDEPENDENT AUDITOR’S REPORT 
 

 

PricewaterhouseCoopers, ABN 52 780 433 757
480 Queen Street, BRISBANE  QLD  4000, GPO Box 150, BRISBANE  QLD  4001 
T: +61 7 3257 5000, F: +61 7 3257 5999, www.pwc.com.au 

Independent auditor’s report
To the members of Central Petroleum Limited  

Report on the audit of the financial report  
Our opinion  
In our opinion:  

The accompanying financial report of Central Petroleum Limited (the Company) and its controlled 
entities (together, the Group) is in accordance with the Corporations Act 2001, including:  

a) giving a true and fair view of the Group’s financial position as at 30 June 2017 and of its
financial performance for the year then ended

b) complying with Australian Accounting Standards and the Corporations Regulations 2001.

What we have audited 
The Group financial report comprises: 

the consolidated statement of financial position as at 30 June 2017

the consolidated statement of profit or loss and other comprehensive income for the year then
ended

the consolidated statement of changes in equity for the year then ended

the consolidated statement of cash flows for the year then ended

the notes to the consolidated financial statements, which include a summary of significant
accounting policies

the directors’ declaration.

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s responsibilities for the audit of the financial 
report section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Independence 

We are independent of the Group in accordance with the auditor independence requirements of the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 
Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant 
to our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities 
in accordance with the Code. 
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Our audit approach  
An audit is designed to provide reasonable assurance about whether the financial report is free from 
material misstatement. Misstatements may arise due to fraud or error. They are considered material if 
individually or in aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of the financial report. 
We tailored the scope of our audit to ensure that we performed enough work to be able to give an 
opinion on the financial report as a whole, taking into account the Group’s accounting processes and 
controls and the industry in which it operates. 

Materiality Audit scope Key audit matters 

For the purpose of our audit we 
used overall group materiality of 
$1.4 million, which represents 
approximately 1% of the Group’s 
total assets. 
We applied this threshold, 
together with qualitative 
considerations, to determine the 
scope of our audit and the 
nature, timing and extent of our 
audit procedures and to 
evaluate the effect of 
misstatements on the financial 
report as a whole. 
We chose Group’s total assets 
because it is a generally 
accepted benchmark in the oil 
and gas industry for entities of a 
similar size and stage of 
development.
We selected 1% based on our 
professional judgement noting 
that it is within the range of 
commonly acceptable 
thresholds in the industry.

Our audit focused on where the 
Group made subjective 
judgements; for example, 
significant accounting estimates 
involving assumptions and 
inherently uncertain future 
events.
The accounting processes are 
structured around the Group 
finance function located in 
Brisbane.  Our audit procedures 
were mostly performed at the 
head office.  
Where necessary, we involved 
specialists to assist us with 
certain aspects of our audit. 

We communicated the following 
key audit matters to the Audit and 
Risk Committee: 

Basis of preparation of the 
financial report 
Carrying value of goodwill and 
producing assets 
Accounting for asset retirement 
obligations
Accounting for a gas forward 
sale agreement with a financial 
settlement clause 

These are further described in the 
Key audit matters section of our 
report. 
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Key audit matters  
Key audit matters are those matters that, in our professional judgement, were of most significance in 
our audit of the financial report for the current period. The key audit matters were addressed in the 
context of our audit of the financial report as a whole, and in forming our opinion thereon, and we do 
not provide a separate opinion on these matters. Further, any commentary on the outcomes of a 
particular audit procedure is made in that context. 

Key audit matter How our audit addressed the key audit matter
Basis of preparation of the financial 
report
Refer to note 1(a)(i) of the financial report 

In preparing the annual report, the Group has 
adopted the going concern basis of preparation. 

We considered the going concern assessment to 
be a key audit matter due to its importance to 
the financial report and given that the Group is 
growing, with competing demands for the 
available cash resources. This is typical of a 
company in the oil and gas industry at the 
Group’s stage of development which requires 
capital to develop its resources and build 
infrastructure to be able to produce oil and gas.  

The Group have prepared a going concern position paper 
and cash flow forecast model (the model) which concludes 
that the Group is a going concern for a period of at least 12 
months from the date of signing the financial report. We 
considered this paper and model, focussing specifically on;

developing an understanding of the key cash flow items 
in the model, agreeing to supporting documentation 
where available; 

consideration of the source and availability of funds; and 

holding discussions with directors and management to 
understand any other potential cash flows that are not 
factored into the model. 

We also considered the equity raise that has occurred as a 
post balance sheet event to provide additional funding to the 
Group to develop further gas reserves. 

In relation to the financial statement disclosures, we 
considered the going concern basis of preparation 
disclosures in note 1 (a) (i) and their consistency with the 
Group’s going concern position paper and model.  

Carrying value of goodwill and  
producing assets
Refer to notes 9 and 13 of the financial report

The Group produces oil and gas at the Mereenie, 
Palm Valley and Dingo fields which have been 
either acquired or developed by the Group. As 
such there is a material amount of non-current 
assets, including goodwill. 

The balances at 30 June 2017 recognised are: 

Goodwill - $3.9m 

Property, Plant and Equipment - $106.8m 

In line with Australian Accounting Standards, 
which require companies to test goodwill 
acquired in a business combination for 
impairment annually, the Group have performed 
impairment tests as at 30 June 2017, through 
preparation of a discounted cashflow model 
assessing recoverable amount (the impairment 
model), and have also given consideration to a 
recent takeover offer and an associated valuation 
performed by an external valuer.  The Group 
concluded that there was no impairment of the 
goodwill and producing assets cash generating 
unit (the CGU assets).  

We considered this to be a key audit matter 
given the combined materiality of the balances, 
the early stages in the development lifecycle of 
these assets, and the judgmental nature of cash 
flow forecasts in the impairment model.

In assessing the appropriateness of the Group’s conclusion 
we:

read the Group’s assessment of any indicators of 
impairment and did not identify any further indicators 
that had not been considered by the Group; 

tested the carrying value of the assets and liabilities 
included in the  cash generating unit; 

assessed if the recoverable amount calculated by the 
Group’s value in use impairment model exceeded the 
carrying value of the CGU assets, and no impairment 
was identified; 

compared the carrying value of the CGU assets to two 
indicators of fair value less cost to sell, being the recent 
takeover offer by Macquarie Bank Limited and the 
associated valuation performed by an external valuer, 
and assessed the appropriateness of using these 
indicators to assess the recoverable amount; and 

evaluated the adequacy of the disclosures made in note 
13 to the annual report in light of the requirements of 
Australian Accounting Standards. 
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Key audit matter How our audit addressed the key audit matter

Accounting for retirement obligations 
Refer to note 17 of the financial report 

Oil and gas companies typically have legal, 
environmental or constructive obligations to 
rehabilitate sites, either during or at the end of 
their operations. The Group have recorded an 
obligation of $21.3m for this rehabilitation 
obligation at 30 June 2017. 

We considered this a key audit matter given that 
the estimation of rehabilitation provisions 
involves significant judgment by the Group on 
the required rehabilitation activities, cost of 
rehabilitation activities, timing of rehabilitation, 
inflation and discount factors, amongst other 
matters.  Further, the carrying amount of the 
obligation is material for the Group.

We held discussions with management to develop an 
understanding of the methodology and calculation of the 
rehabilitation provision.  

We performed tests over the mathematical accuracy of the 
rehabilitation provision calculations on the various 
producing fields and exploration tenements. 

Our audit procedures included assessing the appropriateness 
of the key assumptions underlying the rehabilitation 
provision calculation through:

developing an understanding of the extent of field
development and production activity through enquiries
with operations management and consideration of site
restoration plans prepared by  environmental experts
(the experts);

assessment of the provision calculations to check that
they incorporate the restoration activities required as
advised by the experts and that the experts’ estimated
costs of conducting those activities are included in the
calculation;

assessment of the competence and objectivity of the
experts;

corroborating a sample of estimates in the
rehabilitation provision calculations to third party
support or internal Group engineer estimates;

checking the decommissioning date in the
rehabilitation provision calculation was consistent with
evidence supporting the expiry of the resources; and

comparing the discount rate used in the rehabilitation
provision calculation with available market
information.

Accounting for a gas forward sale 
agreement with a financial settlement 
clause  (balance of $21.8m) 
Refer to notes 3(a) and 18 of the financial report 
During the period to 30 June 2016, the Group 
signed a forward gas supply agreement with a 
counterparty under which the Group received 
funding which would be repaid in the future by 
way of gas supplies.  

The agreement provides the counterparty with 
an option to elect financial settlement rather 
than the receipt of gas. As such this arrangement 
was considered to be a financing arrangement 
and a financial liability was recognised, 
measured at amortised cost, at 30 June 2016 
and 30 June 2017. 

The amount of any financial settlement, and 
hence the financial liability balance, is impacted 
by gas selling prices and volumes expected to be 
realised in the future from new gas supply 
agreements the Group enters into. 

We considered this a key audit matter based on 
the materiality of the financial liability, and the 
judgement involved in re-measuring the 
financial liability based on the future expected 
sales volumes and prices.

We performed the following procedures, amongst others:

held discussions with management and reviewed
contractual agreements to understand the nature of the
gas forward sale agreement, and the calculation
methodology of the financial liability;

held discussions with management and reviewed
contractual agreements to ascertain the existence and
nature of new gas supply agreements entered into
during the period to 30 June 2017, noting that new
agreements had been entered into, and checking that
the financial liability had been re-measured
accordingly;

assessed the financial liability calculations for
mathematical accuracy, and agreed key input
assumptions into contractual agreements;

tested that the re-measurement of the liability had
been appropriately classified in the statement of profit
or loss and statement of financial position; and

Evaluated the adequacy of the disclosures made in
notes 3(a), 18 and 32 in light of the requirements of
Australian Accounting Standards.
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Other information  
The directors are responsible for the other information. The other information comprises the 
Chairman’s Letter, Managing Director’s Letter, Directors’ Report, Corporate Directory, Corporate 
Governance Statement, ASX Additional Information and Interests in Petroleum Permits and Pipeline 
Licences included in the Group’s annual report for the year ended 30 June 2017 but does not include 
the financial report and our auditor’s report thereon. 

Our opinion on the financial report does not cover the other information and accordingly we do not 
express any form of assurance conclusion thereon. 
In connection with our audit of the financial report, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent 
with the financial report or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. 
If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the directors for the financial report
The directors of the Company are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the 
financial report that gives a true and fair view and is free from material misstatement, whether due to 
fraud or error. 
In preparing the financial report, the directors are responsible for assessing the ability of the Group to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease 
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial report 
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the financial report. 
A further description of our responsibilities for the audit of the financial report is located at the 
Auditing and Assurance Standards Board website at:
http://www.auasb.gov.au/auditors_responsibilities/ar1.pdf. This description forms part of our 
auditor's report. 
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Report on the remuneration report 
Our opinion on the remuneration report 
We have audited the remuneration report included in pages 20 to 29 of the directors’ report for the 
year ended 30 June 2017.  
In our opinion, the remuneration report of Central Petroleum Limited for the year ended 30 June 2017 
complies with section 300A of the Corporations Act 2001. 

Responsibilities  
The directors of the Company are responsible for the preparation and presentation of the 
remuneration report in accordance with section 300A of the Corporations Act 2001. Our responsibility 
is to express an opinion on the remuneration report, based on our audit conducted in accordance with 
Australian Auditing Standards.  

PricewaterhouseCoopers 

Michael Shewan
Partner

25 September 2017
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ASX ADDITIONAL INFORMATION 

DETAILS OF QUOTED SECURITIES AS AT 18 SEPTEMBER 2017 

Top holders 

 NAME 
NO. OF 

SHARES 
% 

DISTRIBUTION SCHEDULE 

RANGE HOLDERS UNITS % 

GEOGRAPHIC BREAKDOWN 

LOCATION HOLDERS UNITS % 
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SUBSTANTIAL SHAREHOLDERS 

HOLDER UNITS 

UNMARKETABLE PARCELS 

HOLDERS UNITS 

VOTING RIGHTS 

 
 

 

ON-MARKET BUY BACK 
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INTERESTS IN PETROLEUM PERMITS AND PIPELINE 
LICENCES AT THE DATE OF THIS REPORT 

PERMITS AND LICENCES GRANTED 

TENEMENT LOCATION OPERATOR 

CTP CONSOLIDATED 
ENTITY 

OTHER JV PARTICIPANTS 

Registered 
Interest (%) 

Beneficial 
Interest (%) 

Participant 
Name 

Beneficial 
Interest (%) 

PERMITS AND LICENCES UNDER APPLICATION 

TENEMENT LOCATION OPERATOR 

CTP CONSOLIDATED 
ENTITY 

OTHER JV PARTICIPANTS 

Registered 
Interest (%) 

Beneficial 
Interest (%) 

Participant 
Name 

Beneficial 
Interest (%) 
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INTERESTS IN PETROLEUM PERMITS AND PIPELINE 
LICENCES AT THE DATE OF THIS REPORT (Continued) 

PIPELINE LICENCES  

PIPELINE LICENCE LOCATION OPERATOR 

CTP CONSOLIDATED 
ENTITY 

OTHER JV PARTICIPANTS 

Registered 
Interest (%) 

Beneficial 
Interest (%) 

Participant 
Name 

Beneficial 
Interest (%) 
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