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Disclaimer
1.This presentation is not intended for prospective investors and does not purport to provide all of the information an interested party may require in order
to investigate the affairs of Central Petroleum Ltd (“Company”). This presentation does not attempt to produce profit forecasts for the Company and should
not be relied upon as a forecast or as a basis for investment in the Company. It presents details of scoping studies and does not present and should not
be construed to present financial forecasts for potential shareholders or investors. The conclusions reached in this report are based on market conditions
at the time or writing and as such may not be relied upon as a guide to future developments.
2.The information herein is provided to recipients on the clear understanding that neither the Company nor any of its representatives, directors, officers,
employees, agents or advisers (“Company Personnel”) takes any responsibility for the information, data or advice contained or for any omission or for any
other information, statement or representation provided to any recipient. Recipients of this presentation must conduct their own investigation and analysis
regarding any information, statement or representation contained or provided to any recipient or its associates by the Company or any of the Company
Personnel. Each recipient waives any right of action, which it has now or in the future against the Company or any of the Company Personnel in respect
of any errors or omissions in or from this presentation, however caused. Potential recoverable petroleum numbers are estimates only until the prospects
are evaluated further by drilling and/or seismic and are unrisked deterministically derived.
3.This document is the property of the Company. The recipient of this presentation should take appropriate legal advice as to whether such receipt
contravenes any relevant jurisdiction’s financial or corporate regulatory regimes, and, if so, immediately destroy this material or return it to the sender.
4.Potential volumetrics of gas or oil may be categorised as Undiscovered Gas or Oil Initially In Place (UGIIP or UOIIP) or Prospective Recoverable Oil or
Gas in accordance with AAPG/SPE guidelines. Unless otherwise annotated any potential oil or gas or UGIIP or UOIIP figures are at “high” estimate in
accordance with the guidelines of the Society of Petroleum Engineers (SPE) as preferred by the ASX Limited but the ASX Limited takes no responsibility
for such quoted figures. As new information comes to hand from data processing and new drilling and seismic information, preliminary results may be
modified. Resources estimates, assessments of exploration results and other opinions expressed by the Company in this presentation or report may not
have been reviewed by relevant Joint Venture partners. Therefore those resource estimates, assessments of exploration results and opinions represent
the views of the Company only. Exploration programs which may be referred to in this presentation or report are subject to several contingencies inclusive
of force majeure, access, funding, appropriate crew and equipment and may not have been approved by and relevant Joint Venture partners and
accordingly constitute a proposal only unless and until approved. Any mention of potential raising of capital anywhere is subject to various contingencies
inclusive of the state of the markets, commodity prices, appropriate support and the ASX Listing Rules.
5.This document may contain forward-looking statements. Forward looking statements are only predictions and are subject to risks, uncertainties and
assumptions which may be outside the control of the Company and could cause actual results to differ materially from these statements. These risks,
uncertainties and assumptions include (but are not limited to) funding, exploration, commodity prices, currency fluctuations, economic and financial market
conditions in various countries and regions, environmental risks and legislative, fiscal or regulatory developments, political risks, project delay or
advancement, approvals, cost estimates and other risk factors described from time to time in the Company's filings with the ASX. Actual values, results or
events may be different to those expressed or implied in this document. Given these uncertainties, readers are cautioned not to place reliance on forward
looking statements. Any forward looking statement in this document is valid only at the date of issue of this document. Subject to any continuing
obligations under applicable law and the ASX Listing Rules, or any other Listing Rules or Financial Regulators’ rules, the Company and the Company
Personnel do not undertake any obligation to update or revise any information or any of the forward looking statement in this document if facts, matters or
circumstances change or that unexpected occurrences happen to affect such a statement. Sentences and phrases are forward looking statements when
they include any tense from present to future or similar inflection words, such as (but not limited to) "believe," “understand,” "estimate," "anticipate," "plan,"
"predict," "may," "hope," "can," "will," "should," "expect," "intend,“ “projects,” "is designed to," "with the intent," "potential," the negative of these words or
such other variations thereon or comparable terminology, may indicate forward looking statements and conditional verbs such as "will," "should," "would,"
"may" and "could" are generally forward-looking in nature and not historical facts.
6.The views and opinions expressed in this presentation, the resources, UGIIP and UOIIP figures, unless otherwise qualified do not necessarily reflect the
views of existing joint venture partners.
7.No right of the Company or its subsidiaries shall be waived arising out of this document. All rights are reserved.

NEGI is Certain
•

NT Govt awarded Jemena the 14 inch NEGI Pipeline to go from Tennant
Creek to Mt Isa for completion by 2018

•

NEGI is fully funded and not conditional on FID – Parties are committed

•

NT Govt (through PWC) has committed 31 TJ/day of throughput

•

Central has committed in the NEGI data room 35 TJ/day from existing known
conventional resource provided tariff to Ballera or Moomba is in the $2-3/GJ
range and can now finalise gas sales for around that volume for delivery from
2018

•

Subject to presently funded NEGI appraisal programme (centred on
Mereenie’s conventional resource) being successful Central committed
another 15 TJ/day into the NEGI data room

•

Central’s appraisal programme for NEGI capability targeting completion in
the first quarter next year

•

Phased results of the programme will be known from December

Domestic Gas Market – The times are
a-changing
•

The domestic gas market shortfall is now widely acknowledged

•

Gas is needed from 2018

•

NEGI is able to supply with our existing resource around 30 PJ pa (about
20% of projected shortfall¹)

•

If NEGI appraisal programme is successful, this will rise to 40 PJ pa (or 30%
of projected shortfall¹)

•

ACCC reports on Gas Market in April 2016

•

AEMC inquiry into Gas Trading (including transportation) underway

•

Productivity Commission Inquiry ongoing

*1 EnergyQuest estimates shortfall in 2019 to be 133 PJ

Timing Is Everything
•

Mereenie has installed gas capacity of 45 TJ/day (gross) Palm Valley
10 TJ/day and Dingo 5 TJ/day

•

No construction or capital risk anticipated as it is only de-mothballing

•

$10.2 million cash balance as at 30 September 2015 (NEGI appraisal
programme $8 million to our account)

•

$10.5 raised through placement ($10 million payable to Santos on 02/06/16)

•

If SPP is successful no further equity raise is required to supply through
NEGI

•

First NEGI gas sales should commence in 2018 (just over 2 years away!)

•

Existing wells will be able to meet NEGI gas sales with production drilling
scheduled from 2020 (year 2 of sales contract – funded from gas sales
revenue)

•

Mereenie and Palm Valley has 30 year production history so known reservoir
performance

Domestic is Central Focus
•

Central presently is contracted in NT to supply 4.4 PJ pa (equity accounted)

•

If NEGI appraisal programme is successful another 18.25 PJ pa will be
contracted by Central (equity accounted) before 2018 giving 22.5 PJ pa (a
400% increase) of sales revenue.

•

Central’s strong preference is for domestic customers - to avoid currency and
oil price risk thus giving us access to the debt market at the lowest interest
rate

•

In Q1 of 2014, 100% of Central’s revenue was oil price related

•

By Q3 of 2015, 70% of Central’s revenues were from domestic gas sales

•

By 2018, over 90% of our anticipated revenues should not be affected by oil
prices or currency movements

•

Stable revenues = lower financial risk

Summary
•

In 2 years, Central expects to have approximately 20 PJ pa under domestic
gas sales contracts generating above $50 million after costs revenue
annually

•

In 2 years’ time over 90% of Central’s revenues should be based on fixed $A
long term contracts unrelated to oil prices

•

Low construction cost/risk exposure as field gathering and production
facilities already in existence and wells drilled

•

Known conventional gas reservoirs – no exploration risk or unproven
unconventional reservoirs
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